MINUTES OF THE MEETING OF THE
BOARD OF REGENTS OF THE UNIVERSITY SYSTEM OF GEORGIA
HELD AT
Atlanta Georgia
June 9-10, 2009

CALL TO ORDER

The Board of Regents of the University System of Georgia met on Tuesday, June 9, 2009, and on
Wednesday, June 10, 2009, in the Board Room, 270 Washington St., S.W. The Chair of the Board,
Regent Richard L. Tucker, called the meeting to order at approximately 1:00 p.m. on Tuesday, June
9, 2009. Present on Tuesday and Wednesday, in addition to Chair Tucker, were Vice Chair Robert F.
Hatcher and Regents James A. Bishop, Kenneth R. Bernard, Jr., Hugh A. Carter, Jr., William H.



asking its institutions to step up their efforts in other revenue areas.



committee also discussed, but took no action on, the Board’s policies regarding searches for
presidents of University System institutions.

At approximately 11:23 a.m. on Tuesday, June 9, 2009, Chair Richard L. Tucker called for an
executive session for the purpose of discussing personnel matters. With motion properly made and
seconded, the Regents who were present voted unanimously to go into executive session. Those
Regents are as listed above. The Chancellor and members of his senior staff also were present. In
accordance with H.B. 278, Section 3 (amending O.C.G.A. 50-14-4), an affidavit regarding this
executive session is on file in the Office of the Secretary to the Board.

Chair Tucker reconvened the committee in its regular session at approximately 12:12 p.m. and
announced that no actions were taken during executive session.

The committee meeting adjourned at approximately 12:13 p.m.

COMMITTEE ON ACADEMIC AFFAIRS

The Committee on Academic Affairs met on Tuesday, June 9, 2009, at approximately 1:10 p.m. in
room 5158. Committee members in attendance were Chair James A. Bishop,
Vice Chair Kessel D. Stelling, Jr., and Regents Kenneth R. Bernard, Jr., Hugh A. Carter, Jr.,
W. Mansfield Jennings, Jr., Elridge W. McMillan, Doreen Stiles Poitevint, and Wanda Yancey



4, Establishment of an RN to Master of Science in Nursing Deqgree Option, Clayton State
University

The Board approved the request of Interim President Thomas J. Hynes that Clayton State University
be authorized establish a curricular option that provides for progression from Registered Nurse
licensure to a Master of Science in Nursing degree option.

5. Establishment of the External Delivery of the Existing Master of Business
Administration at a Site in Rockdale County, Clayton State University

The Board approved the request of Interim President Thomas J. Hynes that Clayton State University
be authorized to establish, as an external degree, program delivery of the existing Master of Business
Administration at a site in Rockdale County.



10. Establishment of the External Delivery of a Joint Degree with Peking University,
Doctor of Philosophy with a Major in Materials Science and Engineering, Georgia
Institute of Technology

The Board approved the request of President G. P. Peterson that the Georgia Institute of Technology
be authorized to establish the external delivery of a joint degree with Peking University, a Doctor of
Philosophy with a major in Materials Science and Engineering.

11. Substantive Change of the Existing Master of Science in Health Systems, Georgia
Institute of Technology

The Board approved the request of President G. P. Peterson that the Georgia Institute of Technology
be authorized to change the existing Master of Science in Health Systems.

12. Establishment of the External Delivery of the Master of Education with a Major in
Health and Physical Education at the DeKalb County School System Board of
Education and Peachtree Middle School, Georgia State University

The Board approved the request of President Mark P. Becker that Georgia State University be
authorized to establish, as an external degree, the Master of Education with a major in Health in
Physical Education at the DeKalb County School System Board of Education and Peachtree Middle
School.

13. Establishment of the External Delivery of the Bachelor of Science in Education with a
Major in Early Childhood Education at Georgia Perimeter College’s Newton Campus,
Georgia State University

The Board approved the request of President Mark P. Becker that Georgia State University be
authorized to establish, as an external degree, the Bachelor of Science in Education with a major in
Early Childhood Education at Georgia Perimeter College’s Newton County Campus.

14. Termination of the Master of Arts in Teaching with a Major in Behavioral Learning
Disabilities and Master of Arts in Teaching with a Major in Multiple and Severe
Disabilities, Georgia State University

The Board approved the request of President Mark P. Becker that Georgia State University be
authorized to terminate the Master of Arts in Teaching with a major in Behavioral Learning
Disabilities and Master of Arts in Teaching with a major in Multiple and Severe Disabilities.

15. Establishment of the External Delivery of the Bachelor of Business Administration and
Master of Business Administration at Georgia Perimeter College’s Newton Campus,
Georgia State University

The Board approved the request of President Mark P. Becker that Georgia State University be
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authorized to establish, as external degrees, the Bachelor of Business Administration and Master of
Business Administration as external degrees to be offered at Georgia Perimeter College’s Newton
County Campus.

16. Establishment of the External Delivery of the Master of Education with a Major in
Teaching and Learning (Concentration in Special Education Online), Georgia Southern

University

The Board approved the request of President Bruce F. Grube that Georgia Southern University be
authorized to establish, as an external degree, the existing Master of Education with a major in
Teaching and Learning with a concentration in Special Education.

17. Establishment of the External Delivery of Bachelor of Science in Information
Technology, Macon State College

The Board approved the request of President David A. Bell that Macon State College be authorized
to establish, as an external degree, the existing Bachelor of Science in Information Technology.

18. Establishment of a Bachelor of Science in Political Science, Southern Polytechnic State
University

The Board approved the request of President Lisa A. Rossbacher that Southern Polytechnic State
University be authorized to establish a Bachelor of Science in Political Science.

19. Establishment of the External Delivery of the Bachelor of Science in Education with a
Major in Early Childhood Education at the Newnan Site, University of West Georgia

The Board approved the request of President Beheruz N. Sethna that the University of West Georgia
be authorized to establish, as an external degree, the Bachelor of Science in Education with a major
in Early Childhood Education at a Newnan Site.

20. Establishment of the External Delivery of the Doctor of Education with a Major in
Higher Education at the UGA Atlanta Site, University of Georgia

The Board approved the request of President Michael F. Adams that the University of Georgia be
authorized to establish, as an external degree, the Doctor of Education with a major in Higher
Education at an Atlanta site.

21. Redesignation of the Master of Education with a Major in English and Establishment
of the Master of Arts in Teaching with a Major in English Education, University of

Georgia

The Board approved the request of President Michael F. Adams that the University of Georgia be
authorized to redesignate the existing Master of Education with a major in English and establish a
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34. Information Item: Deactivation of the Consortial Doctor of Physical Therapy Degree,
Medical College of Georgia, North Georgia College & State University, and Armstrong
Atlantic State University

The Director of Academic Program Coordination, Dr. Marci M. Middleton, provided a report on the
progress of dissolution of the collaborative Doctor of Physical Therapy degree consortium

The committee meeting adjourned at approximately 2:00 p.m.

COMMITTEE ON INTERNAL AUDIT

The Committee on Internal Audit met on Tuesday, June 9, 2009, at approximately 1:51 p.m. in the
Boardroom. Committee members in attendance were Chair Felton Jenkins, Vice Chair James R.
Jolly, and Regents William H. Cleveland, Donald M. Leebern, Jr., Willis J. Potts, Jr., and Allan
Vigil. The Vice Chair of the Board, Robert F. Hatcher, and Chancellor Erroll B. Davis, Jr., also were
in attendance. Chair Jenkins reported to the Board that the Committee reviewed one item, which did
not require Board action.

1. Information Item: Enterprise Risk Management — Status of Pilot Implementation

Interim Chief Audit Officer and Associate Vice Chancellor John Fuchko provided the committee
with an update on the status of three major initiatives: the USG Ethics Policy, the USG Compliance
program and the USG Enterprise Risk Management program. Mr. Fuchko was assisted by Dr. Ellen
Whitford, Vice President for Academic Affairs at Armstrong Atlantic State University, and Mr. John
McGuthry, Chief Information Officer and Assistant to the President at Armstrong Atlantic State
University.

The Committee meeting adjourned at approximately 2:17 p.m.

COMMITTEE ON MEDICAL EDUCATION EXPANSION

The Committee on Medical Education Expansion met on Wednesday, June 10, 2009, at
approximately 8:30 a.m. in the Room 5158. Committee members in attendance were Chair James A.
Bishop, and Regents Kenneth R. Bernard, Jr., Felton Jenkins, Donald M. Leebern, Jr., Willis J. Potts,



2. Information Item: Update on Developments with Medical Education Programs at
Partnership Campus

Dr. Barbara Schuster, Dean of the MCG/UGA Medical Partnership Campus in Athens, provided the
committee with an update on developments to begin medical education operations in the Partnership
campus in Athens. Information provided to the committee covered ongoing progress with
recruitments, facilities and equipment, curriculum development, student services, admissions, and
other items.

3. Information Item: Planning for GME expansion

Dr. Douglas Miller, Dean of the School of Medicine at the Medical College of Georgia, updated the
committee plans that have been developed for graduate medical education.

The Committee meeting adjourned at approximately 9:15 a.m.

COMMITTEE ON FINANCE & BUSINESS OPERATIONS

The Committee on Finance & Business Operations met on Tuesday, June 9, 2009, at
approximately 1:08 p.m. in the Boardroom. Committee members in attendance were Chair Willis
J. Potts, Jr., Vice Chair William H. Cleveland, and Regents Felton Jenkins, James R. Jolly,
Donald M. Leebern, Jr., and Allan Vigil. The Chair of the Board, Richard L. Tucker, the Vice
Chair of the Board, Robert F. Hatcher, and Chancellor Erroll B. Davis, Jr., also were in
attendance. Chair Potts reported to the Board that the Committee reviewed 6 items, 5 of which
required action. With motion properly made, seconded, and unanimously adopted, the Board
accepted the committee’s report of the following:

1. Fiscal Year 2010 Operating and Capital Budgets

The Board approved the fiscal year 2010 operating and capital budgets for the University System of
Georgia. The operating and capital budgets are on file and available for inspection in the Board’s
Office of Fiscal Affairs.

The total FY 2010 budget for the University System of Georgia is almost $6.27 billion, up from
$6.10 billion in the original budget for FY 2009. This includes funding from all sources, unrestricted
and restricted. It represents an overall increase of $164 million or 2.7%, which is significantly lower
than the prior year increase of $407 million or 7.1%. The primary reason is the cumulative
continuing reduction in state funds of $275 million for the University System of Georgia.

Educational and General Funds: Educational and General Funds serve the primary mission of the

University System: teaching, research and public service as well as academic support, student

services, institutional support and plant operations. It includes restricted funds such as sponsored

research funding from federal, state and private sources, and unrestricted funds such as state funds,

tuition, and other general funds. The total educational and general budget for the University System

for FY 2010 is $5.33 billion, up from $5.22 billion in the original budget for FY 2009. The increase
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is due to a projected increase in sponsored funds as well as tuition revenue from a projected
enrollment increase.

Auxiliary Enterprises: Auxiliary Enterprises include student housing, parking, food services,
bookstore operations, transportation, athletics, health clinics and other functions that primarily serve
the students, faculty and staff at the institutions. The FY 2010 budget is projected to be $677 million,
up from $596 million in the original budget for FY 2009. Auxiliary operations are self-supporting
and the rates for the various services are set to cover the cost of operations.

Capital: The Capital Budget includes routine maintenance and repair projects, MRR projects, as
well as other capital projects that are managed by the institutions. The FY 2010 budget is projected
to be $151.8 million, which is less than the FY 2009 budget of $194 million in the original budget
for FY 2009. All bond projects funded by the state are recorded and accounted for in GSFIC’s
budget, unless the institution has the responsibility for managing the project. Some of the projects
budgeted in FY 2009 have been completed and are not included in the FY 2010 budget, which
accounts for the decrease in the FY 2010 budget.

Student Activities: Student Activities include a range of activities paid for by student fees such as
student government activities, campus newspaper, radio/television, and other extra-curricular
activities. The FY 2010 budget of $100.6 million is up from the $91.5 million in FY 2009 primarily
due to the projected increase in enrollment as well as the increase in mandatory fees.

2. Increase in Mandatory Fees at Darton College

The Board approved a mandatory fee of $10 per semester at Darton College for the access
card/identification system.

President Peter J. Sireno requests approval for an access card fee of $10 per semester. The access
card/ID system provides students with (1) proof of identity and access to various buildings on
campus, (2) access to student’s records such as registration, financial aid, records and admissions,
and (3) access to recreation and fitness facilities, math lab, reading lab, writing lab and foreign
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3. Increase in Mandatory Fees at Columbus State University

The Board approved an increase to the technology fee of $16 per semester for Columbus State
University, effective fall 2009.

President Timothy S. Mescon requested the approval of an increase to the technology fee of $16 per
semester to enhance the technology infrastructure at Columbus State University to benefit students in
a variety of ways. They include (1) converting remaining 60% of campus to wireless, (2) providing
24/7 computer support for student housing, (3) converting student housing from land lines to digital
network, (4) increasing educational software platforms for on-campus and on-line instruction, (5)
providing equipment for the student collaborative learning center in the library, and (6) establishing
a 24/7 PC/laptop service shop on campus.

Currently Approved
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Currently App4 12 300ved
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Current Policy

Proposed Policy

704.011 DEFINITIONS

704.011 DEFINITIONS

A. Tuition shall be defined as payment
required for credit-based instruction and related
services and shall be charged to all students.
Tuition rates for all University System of
Georgia institutions and programs shall be
approved annually no later than the May
meeting by the Board of Regents to become
effective the following fall semester.
Exceptions to this requirement may be granted
upon recommendation of the Chancellor and
approval by the Board of Regents. Tuition for
both undergraduate and graduate students
enrolled at an institution within the University
System of Georgia shall be charged at the full
rate for students enrolled for 12 credit hours or
more and at a per credit hour rate for students
enrolled for less than 12 credit hours. Distance
education courses and programs as defined in
Section 704.016 may be exempted from this
policy and charged on a per credit hour basis.
B. In-state tuition shall be defined as the
rate paid by students who meet the residency
status requirements as provided in Section 403
of The Policy Manual.

C. Out-of-state tuition shall be defined as
the rate paid by students who do not meet the

residency status requirements as provided in

A. Tuition shall be defined as payment
required for credit-based instruction and related
services and shall be charged to all students.
Tuition rates for all University System of
Georgia institutions and programs shall be
approved annually no later than the May
meeting by the Board of Regents to become
effective the following fall semester.
Exceptions to this requirement may be granted
upon recommendation of the Chancellor and
approval by the Board of Regents. Tuition for
beth undergraduate and-graduate students
enrolled at an institution within the University
System of Georgia shall be charged at the full
rate for students enrolled for 2 15 credit hours
or more and at a per credit hour rate for students
enrolled for less than 42 15 credit hours,
effective July 1, 2009. Graduate tuition will
be charged at the full rate for students
enrolled for 12 credit hours and at a per
credit hour rate for students enrolled for less
than 12 credit hours. Distance education
courses and programs as defined in Section
704.016 may be exempted from this policy and
charged on a per credit hour basis.

Further, a “finish-in-four” tuition model

which provides for a flat tuition based on 15
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| Section 403 of The Policy Manual. Out-of-state | | hours a semester will be charged at

tuition at all University System institutions
shall be established at a rate that is at least four
times the tuition rate charged to Georgia
residents. University System of Georgia
research universities may request increases in
out-of-state tuition rates based upon the tuition
levels of peer or comparable institutions.

D. The Guaranteed Tuition Rate shall be
defined as the rate paid by students enrolled in
a University System of Georgia undergraduate
program who entered the System for the first
time as new students or as transfer students in
fall 2006 or later. The guaranteed tuition rate
shall be held constant for each new student or
transfer student (except those that may be
classified as current and continuing students
under Section 704.011 paragraph H) for a
period of time as described in Section 704.012.
E. The Continuing Tuition Rate shall be
defined as the rate paid by students enrolled in
a University System of Georgia undergraduate
program who entered the System for the first
time as new students or as transfer students
prior to fall 2006.

F. New Students shall be defined for the
purposes of this section as students enrolled in

an undergraduate program at a University
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of Technology, for all students taking in
excess of six hours, to encourage students to

graduate in four years. Students taking 6



System of Georgia institution for the first time
in fall 2006 or later, and who have not
previously earned academic credits at a
postsecondary institution except as students
jointly (or dually) enrolled in high school and a
postsecondary education institution or through
advanced placement credit.

G. Non-University System of Georgia
transfer students shall be defined as students
who after high school graduation entered as a
first time freshman to a non-USG
postsecondary institution and earned academic
credit.

H. Current and Continuing Students shall
be defined for the purposes of this section as
students who entered the University System of
Georgia for the first time as new students or as

transfer students prior to fall 2006.

l. Semester shall be defined for the
purposes of this section as the standard term of
instruction for each institution in the University
System of Georgia for fall, spring, and
summer. The summer semester shall be defined
as the combined terms of instruction provided
by University System of Georgia institutions
which begin after the completion of the spring
semester and end prior to the start of the fall
semester (BR Minutes, October 2006).

prierto-fal-2006 between fall 2006 and spring
2009. The guaranteed tuition rate shall be held

constant for each new student or transfer
student (except those that may be classified as
current and continuing students under Section
704.011 paragraph H) for a period of time as
described in Section 704.012.

E. The Continuing Tuition Rate shall be
defined as the rate paid by students enrolled in a
University System of Georgia undergraduate
program who entered the System for the first
time as new students or as transfer students
prior to fall 2006.

F. New Students shall be defined for the
purposes of this section as students enrolled in
an undergraduate program at a University
System of Georgia institution for the first time
n-fall-2006-er-later between fall 2006 and
spring 2009, and who have not previously
earned academic credits at a postsecondary
institution except as students jointly (or dually)
enrolled in high school and a postsecondary
education institution or through advanced
placement credit.

G. Non-University System of Georgia
transfer students shall be defined as students
who after high school graduation entered as a

first time freshman to a non-USG
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postsecondary institution and earned academic
credit.

H. Current and Continuing Students shall
be defined for the purposes of this section as
students who entered the University System of
Georgia for the first time as new students or as

transfer students prior to fall 2006.

l. Semester shall be defined for the
purposes of this section as the standard term of
instruction for each institution in the University
System of Georgia for fall, spring, and summer.
The summer semester shall be defined as the
combined terms of instruction provided by
University System of Georgia institutions
which begin after the completion of the spring
semester and end prior to the start of the fall
semester (BR Minutes, October 2006).

Revision of The Policy Manual, Section 704.012 The Guaranteed Tuition Plan

Below is the revised policy. The bold, highlighted texts represent additions and the stricken texts
represent deletions.

Current Policy (Proposed change is the addition of alphabet “P” at the very end of the policy)
704.012 THE GUARANTEED TUITION PLAN

A. Pursuant to Section 704.011, the Board of Regents shall annually approve guaranteed tuition
rates for each of the institutions comprising the University System of Georgia.

B. New students enrolled in an undergraduate program at a University System of Georgia
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research, regional or state university shall be charged the approved guaranteed tuition rates
for these institutions, which shall be fixed for new students for a period of four years (12
consecutive semesters, including fall, spring, and summer).

C. New students enrolled in an undergraduate program at a University System of Georgia two-
year college shall be charged the approved guaranteed tuition rates for these institutions,
which shall be fixed for new students for a period of three years (nine consecutive semesters,
including fall, spring, and summer).

D. New students enrolled in an undergraduate program at a University System of Georgia state
college shall be charged the approved guaranteed tuition rates for these institutions as
follows:

1. For new students enrolled in lower-division programs, the lower-division guaranteed
tuition rate shall be charged and fixed for these new students for a period of three years

(nine consecutive semesters including fall, spring, and summer).

2. For new students enrolled in upper-division programs, the upper-division guaranteed
tuition rate shall be charged and fixed for these new students for a period of two years
(six consecutive semesters including fall, spring, and summer).

E. New students enrolled initially in the university college programs at Armstrong Atlantic
State University's Liberty Center, Augusta State University, Columbus State University, and
Savannah State University who progress to the regular undergraduate programs offered by
these institutions shall be charged the approved guaranteed tuition rates which shall be fixed
for a period of five years (15 consecutive semesters) including fall, spring, and summer. New
students who enter the regular undergraduate program at these institutions shall be charged
the guaranteed tuition rate for four years (12 consecutive semesters) as provided for under
Section 704.012 paragraph B.

F. New students enrolling in the summer semester.

1. New students enrolling in an undergraduate program at a University System of Georgia
institution in summer 2006 may be charged either the nonguaranteed tuition rate
approved by the Board of Regents effective fall 2005, or the guaranteed tuition rate
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approved by the Board of Regents effective fall 2006 pursuant to the policy established
by each University System of Georgia institution and subject to:

A. If charged the nonguaranteed tuition rate for summer 2006, new students shall be
charged the guaranteed tuition rate beginning fall 2006, which shall be fixed as
provided under Section 704.012 paragraphs B through E.

B. If charged the guaranteed tuition rate for summer 2006, new students shall
continue to be charged the same guaranteed tuition rate beginning fall 2006,
which shall be fixed at that rate beginning with fall 2006 as provided under
Section 704.012 paragraphs B through E.

2. New students enrolling in an undergraduate program at a University System of Georgia(xsl
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System of Georgia research, regional, and state universities may, under limited
circumstances, extend the guaranteed tuition rate up to three additional consecutive
semesters for certain selected programs that require more than four years to complete. A list
of these programs must be provided to the Board of Regents annually.

I. Students jointly enrolled in high school and a University System institution. Students jointly
enrolled in high school and a University System institution should be charged the prevailing
guaranteed tuition rate. The period of time is not fixed. Students who graduate from a high
school with college credit are eligible for the guaranteed tuition rate as new students as
provided under Section 704.11, paragraph F. Students in the two academies (the Georgia
Academy for Mathematics and Engineering at Middle Georgia College and the Advanced
Academy of Georgia at the University of West Georgia) are treated as new students when
they first enter the University System of Georgia (i.e., they are eligible for the tuition rate
prevailing when they start their program for a period of 12 consecutive semesters).

J.  Students called to active military duty. A student eligible to received the guaranteed tuition
rate as provide under sections 704.011 and 704.012 who is called to active duty will receive
an extended guarantee for the period of service up to two years (Six consecutive semesters).

K. Transient and non-degree-seeking students. University System of Georgia Transient and
non-degree-seeking students who enrolled at a University System of Georgia institution in
fall 2006 or later and who are assigned a guaranteed rate shall be charged at the assigned rate
at the institution they attend. New non-University System of Georgia transient students
enrolling at a USG institution should be assessed the same rates applicable for non-USG
transfer students and have the benefit of maintaining that rate for two years (six consecutive
semesters).

L. Expiration of the guaranteed tuition rate. The guaranteed tuition rate for new and transfer
students will expire at the end of the periods described under this section. Students shall be
charged the prevailing guaranteed tuition rates established for the next semester in which
they enroll at a University System of Georgia institution and be charged the new guaranteed
tuition rates established each year by the Board of Regents.

M. Appeal process. Each University System of Georgia institution shall establish a process to
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allow students to appeal their eligibility for the guaranteed tuition rate based upon
extenuating circumstances. Each institution shall have the final decision on any appeal.

N. The provisions of section 704.012 shall not apply to courses offered as distance learning
courses or to undergraduate programs for which differential rates have been approved, except
that the provisions shall apply to the undergraduate programs in Landscape Architecture and
Forestry and Natural Resources at the University of Georgia (BR Minutes, October 2006;
March 2007).

O. At the expiration of the guaranteed tuition rate term, part-time students (as defined in this

section) shall be charged the non-guaranteed tuition rate as described in section 704.013,

paragraph E. Part-time students shall be defined as attempting no more than 48 cumulative

semester credit hours over the four-year period.

For students at two-year institutions, part-time students shall be defined as attempting no more
than 36 hours over the three-year guarantee period. For students enrolled at state colleges, part-time
students shall be defined as attempting no more than an average of 12 credit hours for each year of

the guarantee period.
This section is applicable only to those part-time students who began as freshmen in the
University System of Georgia in fall 2006 (or later) and who were on the guaranteed tuition plan.

P. The guaranteed tuition plan is discontinued for new students beginning summer semester
2009, and the provisions outlined in sections A through O will not apply. The sections will

continue to apply for students already on the guarantee for the period of the guarantee.

Revision of The Policy Manual, Section 704.014 Graduate Tuition

Below is the proposed revision to the policy, and the bold, highlighted texts representing additions.

Current Policy Proposed Policy
704.014 GRADUATE TUITION 704.014 GRADUATE TUITION
A. University System of Georgia A. University System of Georgia
institutions that offer graduate programs institutions that offer graduate programs
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may request Board approval for || may request Board approval for

graduate tuition rates as follows: graduate tuition rates as follows:

tion2007, einstitution may offers
2007, each institution that offers
graduate programs shall request
a "core" graduate tuition rate
that shall apply to all graduate
courses and programs.

2. Each institution may request
separate graduate tuition rates
for specialized programs subject
to the provisions of section
704.015.
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Board shall provide the Board with an impact
analysis and a plan for enhancing the quality of

the program.

The professional program tuition rates
normally shall be charged to all program
students; however, where a graduate student is:

A. Classified as a graduate assistant
under section 704.014, or

B. Eligible for an out-of-state tuition
waiver under section 704.041,

the institution on a degree program basis
may waive the graduate tuition in accordance
with such policies noted or limit the waiver to
the amount associated with the regular graduate
tuition (BR Minutes, June 2005).

provide the Board with an impact analysis and a
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| students), student activity fees, and technology | |

fees. All mandatory fees shall be approved by
the Board of Regents at its meeting in April to
become effective the following fall semester.
Exceptions to this requirement may be granted
upon recommendation of the Chancellor and
the approval of the Board of Regents.

An institution may waive mandatory fees
for students who are enrolled for fewer than six
credit hours. Alternatively, institutions may

prorate mandatory fees on a per credit hour
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| least 50 percent students. Students shall be | | procedures, which shall include the advice and |

appointed by the institution's student counsel of an advisory committee composed at
government association. All payments from least 50 percent students, except in special
funds supported by student mandatory fees circumstances when a general purpose fee is
shall be made according to approved business instituted system-wide by the Board of
procedures and the appropriate business Regents. Students shall be appointed by the
practices of the institution (BR Minutes, 1999- institution's student government association. All
2000, p. 364). payments from funds supported by student

mandatory fees shall be made according to
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At approximately 2:09 p.m. on Tuesday, June 9, 2009, Chair Kenneth R. Bernard, Jr. called for an
executive session for the purpose of receiving legal advice from the Department of Law and for
discussing the academic records of students. With motion properly made and variously seconded, the
committee members who were present voted unanimously to go into executive session. Those
Regents were James A. Bishop, Elridge W. McMillan, Doreen Stiles Poitevint, Hugh A. Carter, Jr.,
Kessel Stelling, Jr., and W. Mansfield Jennings, Jr.

Chair Bernard reconvened the committee meeting in its regular session at approximately 2:35 p.m.
and announced that the committee, while in executive session, determined that in the matter of
Student Application No. 2032, at Georgia State University, concerning academic misconduct and
discipline, the application for review was denied.

After returning to open session, with motion properly made and seconded, the committee voted
unanimously to deny the application of Student No. 2035, an unsuccessful applicant to the School of
Medicine at the Medical College of Georgia.

The committee meeting adjourned at approximately 2:40 p.m.

COMMITTEE ON REAL ESTATE AND FACILITIES

The Committee on Real Estate and Facilities met on Tuesday, June 9, 2009, at approximately 2:17
p.m. in the Boardroom. Committee members in attendance were Regents William H. Cleveland,
Felton Jenkins, James R. Jolly, Donald M. Leebern, Jr., Willis J. Potts, Jr., and Allan Vigil. The
Vice Chair of the Board, Robert F. Hatcher, the Vice Chancellor for Facilities, Linda M. Daniels,
and representatives from System institutions were also in attendance. Acting Chair Leebern reported
to the Board that the Committee reviewed 19 items, 17 of which required action. With motion
properly made, seconded, and unanimously adopted, the Board approved and authorized the
following:

1. Authorization of Project, Project No. BR-10-1001 Butts-Mehre Building Renovation
and Expansion, University of Georgia

The Board authorized Project No. BR-10-1001 Butts-Mehre Building Renovation and Expansion,
University of Georgia (“UGA”) with a total project budget of $39,500,000 to be funded from the
University of Georgia Athletic Association (the “UGAA”).

The project provides for a 53,000-square-foot (“sf”) expansion and 40,000 sf renovation of the
existing Butts-Mehre Heritage Hall to provide for new and upgraded training facilities, meeting
rooms, offices, practice areas, event space, and new technology systems distribution. The estimated
construction cost for this project is $28,065,000. The project is consistent with the UGAA master
plan. Staff will proceed with design and construction of the project in accordance with Board of
Regents procedures.
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2. Authorization of Project No. BR-81-0902, Campus Bookstore, Darton College

The Board authorized Project No. BR-81-0902, Campus Bookstore, Darton College (“DC”), with a
total project budget of $1.3 million, to be funded from DC institutional funds.

The 6,400-square-foot bookstore will include space for retail sales, two offices, restrooms, inventory
storage and a custodial closet. The estimated construction cost for this project is $768,000. The
project was not envisioned in the current DC master plan. Staff will proceed with design and
construction of the project in accordance with Board of Regents procedures.

3. Authorization of Project Budget Modification, Project No. J-45, Science Park,
Georgia State University

The Board modified the budget of Project No. J-45, Science Park, Georgia State University
(“GSU™), to increase the total project budget from $141,688,009 to $150,427,236.

Project No. J-45, Science Park, approved by the Board in May 2006, is under construction.
$8,000,000
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5. Ground Lease and Rental Agreement, Student Wellness Center, Bainbridge College

The Board declared an approximately 1.38 acre tract of unimproved real property on the campus of
Bainbridge College (“BC”), to be no longer advantageously useful to BC or other units of the
University System of Georgia but only to the extent and for the purpose of allowing this real
property to be ground leased to the USG Real Estate Foundation Il, LLC, (the “LLC”) for the
purpose of providing a 75,000-square-foot student wellness center and site amenities (the “Wellness
Center”).

The Board also authorized the execution of a ground lease, including necessary access, use, and
construction easements and encroachments, between the Board of Regents, Lessor, and the LLC,
Lessee, for the above-referenced approximately 1.38 acres of real property on the campus of BC for
a period not to exceed 32 years (not to exceed 30 years from the date the LLC obtains a certificate of
occupancy for the Wellness Center and providing a construction period of not more than two years),
with an option to renew for up to an additional five years should there be debt outstanding at the end
of the original ground lease term, for the purpose of providing the Wellness Center.

The Board also authorized the execution of a rental agreement between the LLC, Landlord, and the
Board of Regents, Tenant, for the above referenced Wellness Center for the period commencing on
the first day of the first month after the LLC obtains a certificate of occupancy for the Wellness
Center but not earlier than August 1, 2010, and ending the following June 30 at a rent not to exceed
$700,000, with an option to renew for a one year period at a rent not to exceed $1,600,000, with
further options to renew on a year-to-year basis for up to 28 consecutive one-year periods (the total
not to exceed 30 years from the date the LLC obtains a certificate of occupancy for the Wellness
Center), with rent increasing no more than 3% for each further option period exercised.

In October 2008, Vice Chancellor for Facilities, Linda M. Daniels, presented the proposed list of
Georgia Higher Education Facilities Authority (“GHEFA”) projects. In November 2008 the Board
authorized the GHEFA project and appointed a program management firm. In January 2009, the
Board appointed an architectural firm. In February 2009, the Board appointed a construction
management firm. In April 2008, the Board approved a $125 per semester student fee for BC for a
student wellness center.

The anticipated schedule is for GEHFA to have a bond closing by the end of July 2009. The LLC
will commence construction in July 2009. Construction is expected to be complete in October
2010 to allow occupancy by BC in the Fall 2010. At the end of the term of the ground lease, the
real property, all improvements, and any accumulated capital reserves will become the property
of the Board of Regents.

6. Ground Lease and Rental Agreement, Student Housing and Dining Hall, Southern
Polytechnic State University

The Board declared approximately 5.727 acres of unimproved real property on the campus of
Southern Polytechnic State University (“SPSU”), to be no longer advantageously useful to SPSU or
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other units of the University System of Georgia but only to the extent and for the purpose of
allowing this real property to be ground leased to the USG Real Estate Foundation II, LLC, (the
“LLC”) for the purpose of providing student housing facilities containing approximately 722 student
housing beds, 16,973-square-foot dining hall, and site amenities.

The Board also authorized the execution of ground leases, including necessary access, use, and
construction easements and encroachments, between the Board of Regents, Lessor, and the LLC,
Lessee, for the above-referenced approximately 5.727 acres of real property on the campus of SPSU
for a period not to exceed 32 years (not to exceed 30 years from the date the LLC obtains a
certificate of occupancy for all 722 student housing beds and 16,973 sf dining hall and providing a
construction period of not more than two years), with an option to renew for up to an additional five
years should there be debt outstanding at the end of the original ground lease term, for the purpose of
providing student housing facilities containing approximately 722 student housing beds, 16,973
square foot dining hall, and site amenities.

The Board also authorized the execution of a rental agreement between the LLC, Landlord, and the
Board of Regents, Tenant, for the above-referenced 722 student housing beds, 16,973 square foot
dining hall and site amenities for the period commencing on the first day of the first month after the
LLC obtains a certificate of occupancy for all 722 student housing beds and 16,973 square foot
dining hall but not earlier than August 1, 2010, and ending the following June 30 at a rent not to
exceed $2,100,000, with an option to renew for a one year period at a rent not to exceed $3,400,000,
with further options to renew on a year-to-year basis for up to 28 consecutive one-year periods (the
total not to exceed 30 years from the date the LLC obtains a certificate of occupancy for all 722
student housing beds and 16,973 square foot dining hall), with rent increasing no more than 3% for
each further option period exercised.

The Board also authorized the execution of a site license between the LLC, Licensee, and the Board
of Regents, to allow early site access to mobilize and install erosion control, commence site work
including clearing and grading, install access roads, and relocate utilities.

In October 1997, the Board passed a student housing policy that requires the preparation of a
comprehensive plan for student housing together with a financial plan housing program objectives.
SPSU has developed a comprehensive housing plan that is consistent with the policy.

In October 2008, Vice Chancellor for Facilities, Linda M. Daniels, presented the proposed list of
Georgia Higher Education Facilities Authority (“GHEFA”) projects. In November 2008, the Board
authorized the GHEFA project and appointed a program management firm. In January 2009, the
Board appointed a development firm.

The anticipated schedule is for GEHFA to have a bond closing by the end of July 2009. The LLC
will commence construction in July 2009. Construction is expected to be complete in August 2010 to
allow occupancy by SPSU for the Fall semester 2010.

At the end of the term of the ground lease, the real property, all improvements, and any accumulated

29



capital reserves will become the property of the Board of Regents.

7. Ground Lease and Rental Agreement, Student Recreation Center, Columbus State
University

The Board declared an approximately 1.745 acre tract of unimproved real property on the campus of
Columbus State University (“CSU”), to be no longer advantageously useful to CSU or other units of
the University System of Georgia but only to the extent and for the purpose of allowing this real
property to be ground leased to the USG Real Estate Foundation II, LLC, (the “LLC”) for the
purpose of providing a 102,000-square-foot student recreation center and site amenities (the
“Recreation Center”).

The Board also authorized the execution of a ground lease, including necessary access, use, and
construction easements and encroachments, between the Board of Regents, Lessor, and the LLC,
Lessee, for the above-referenced approximately 1.745 acres of real property on the campus of CSU
for a period not to exceed 32 years (not to exceed 30 years from the date the LLC obtains a
certificate of occupancy for the Recreation Center and providing a construction period of not more
than two years), with an option to renew for up to an additional five years should there be debt
outstanding at the end of the original ground lease term, for the purpose of providing the Recreation
Center.

The Board also authorized the execution of a rental agreement between the LLC, Landlord, and the
Board of Regents, Tenant, for the above referenced Recreation Center for the period commencing
on the first day of the first month after the LLC obtains a certificate of occupancy for the Recreation
Center but not earlier than August 1, 2010, and ending the following June 30 at a rent not to exceed
$1,150,000, with an option to renew for a one year period at a rent not to exceed $2,600,000, with
further options to renew on a year-to-year basis for up to 28 consecutive one-year periods (the total
not to exceed 30 years from the date the LLC obtains a certificate of occupancy for the Recreation
Center), with rent increasing no more than 3% for each further option period exercised.

In October 2008, Vice Chancellor for Facilities, Linda M. Daniels, presented the proposed list of
Georgia Higher Education Facilities Authority (“GHEFA”) projects. In November 2008, the Board
authorized the GHEFA project and appointed a program management firm. In January 2009, the
Board appointed an architectural firm. In February 2009, the Board appointed a construction
management firm.

In April 2009, the Board approved a $125 per semester student fee for CSU for a recreation center.
The anticipated schedule is for GEHFA to have a bond closing by the end of July, 2009. The LLC
will commence construction in July 2009. Construction is expected to be complete in October 2010
to allow occupancy by CSU in the Fall 2010.

At the end of the term of the ground lease, the real property, all improvements, and any accumulated
capital reserves will become the property of the Board of Regents.
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8. Demolitions, Ground Lease and Rental Agreement, Student Housing, Parking Deck,
and Dining Hall, North Georgia College & State University

The Board declared Sanford Dormitory (Building 30), Biology Department Field House (Building
58), and Auxiliary Services (Building 59) on the campus of the North Georgia College & State

University (“NGCSU”), to be no longer advantageously useful to NGCSU or other units of the
University System of Georgia and authorize demolition and removal of these buildings.

The Board requested the Governor to issue an Executive Order authorizing the demolition and
removal of these buildings from the campus of NGCSU.

Demolition and removal of these buildings is subject to adequate mitigation of all adverse
environmental impacts.

The Board also declared approximately 5.03 acres of real property on the campus of NGCSU to be
no longer advantageously useful to NGCSU or other units of the University System of Georgia but
only to the extent and for the purpose of allowing this real property to be ground leased to the North
Georgia PHD, LLC, (the “LLC”) for the purpose of providing student housing facilities containing
approximately 952 student housing beds, 1,000 space parking deck, and 36,860-square-foot (“sf”)
dining hall and site amenities.

The Board also authorized the execution of ground leases, including necessary access, use, and
construction easements and encroachments, between the Board of Regents, Lessor, and the LLC,
Lessee, for the above-referenced approximately 5.03 acres of real property on the campus of
NGCSU for a period not to exceed 32 years (not to exceed 30 years from the date the LLC obtains a
certificate of occupancy for all 952 student housing beds, 1,000 space parking deck, 36,860 sf dining
hall, and providing a construction period of not more than two years), with an option to renew for up
to an additional five years should there be debt outstanding at the end of the original ground lease
term, for the purpose of providing student housing facilities containing approximately 952 student
housing beds, 1,000 space parking deck, 36,860 sf dining hall, and site amenities.

The Board also authorized the execution of a rental agreement between the LLC, Landlord, and the
Board of Regents, Tenant, for the above-referenced student housing facilities for the period
commencing on the first day of the first month after the LLC obtains a certificate of occupancy for
all 952 student housing beds, but not earlier than August 1, 2010, and ending the following June 30
at a rent not to exceed $2,750,000, with options to renew on a year-to-year basis for up to 29
consecutive one-year periods (the total not to exceed 30 years from the date the LLC obtains a
certificate of occupancy for all 952 student housing beds), with rent increasing no more than 3% for
each option period exercised.

Recommended further: That the Board authorize the execution of a rental agreement between the
LLC, Landlord, and the Board of Regents, Tenant, for the above-referenced parking deck for the
period commencing on the first day of the first month after the LLC obtains a certificate of
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occupancy for the 1,000 space parking deck, but not earlier than August 1, 2010, and ending the
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The Board also authori